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Analysis on the Characteristics and Future Potential of Japanese Iron and Steel Industry in the Direct Investment
of the Japanese to ASEAN Countries

Tatsuo NAKAMURA, Akito Tor and Junichi SATO

Synopsis : We investigated the direct investment behaviors of Japanese industries to Asian countries focusing on the manufacturing industries, especially

on the iron and steel one to estimate their direct investment in the future. The principal conclusions can be summarized as follows:

(1) The development of Japanese industries to Asian countries could be explained by two main factors, exchange rate and the GDP gap

between Japan and those countries.

(2) The correlation between the direct investment of electric appliances industry and transport machinery industry and yen/dollar ex-

change rate are recognized higher enough, but it was lower as for the metal industry, although it shows a tendency of rising after 1990 years.

(3) The correlation between the direct investment and the GDP gap also showed the similar tendency as described in (2).

(4) The direct investment in 2005 years of the Japanese steel industry is expected to expand by 4 times from that in 1994 years on the

average.
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Table 1. Correlation between of the direct investment of
Japanese manufacturing industry and the related
economic indexes.

Correlation
coefficient
Economic growth rate of
East Asian countries 0.558
(ASEAN4, NIES, China)
Gross domestic product of 0.918
east Asian countries
Dollar / Yen exchange rate 0.871
Nominal gross domestic
product of Japan 0.819
Economic growth rate of
Japan -0.483

Note) Analysis was performed on the whole manufacturing
industry of Japan during the period from 1978 to 1995
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Fig. 1. Trend of the direct investment of Japanese manufacturing industry and the regression value.
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Fig. 2. The correlation between the direct investment of Japanese manufacturing industry to Asia and the difference in GDP of
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Fig. 4. Comparion of the correlations between the direct investment of Japanese metal industry to Asia and the exchange rate be-

fore and after 1990.
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Fig. 6. Accumulative investment to Asia of Japanese metal industry.

Table 2. Accumulative investment to Asia of the Japanese
metal industry and the total capital of Japanese
steel industry there.

(unit : million dollars)

1994 2000 | 2005

Accumulative Strong yen 12,425 22,240
investment to Asia of 5091 Average 9,329 15,561
Japanese metal
industry Weak Yen 6,232 8,882

. 781 Strong yen 2,325 4,161
Total capital of .
Japanese steel China 153 |Average 1,745 2911
industry to Asia area ASEAN 527 |Weak Yen 1,166 1,662

NIES 93

Note : The dollar/Yen rate was fixed at the 1994 value to compare the scale of

investment relatively.
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